Keene State College’s Economic Impact
on the City of Keene and Cheshire County
Keene State College has a
profound academic, social, and
cultural impact on southwestern
New Hampshire. This study
measures the economic
benefits that the College
brings to the City of Keene, its
surrounding communities and
the state of New Hampshire.

K

eene State College is a vital economic force in the City of Keene,
Cheshire County and the state of New Hampshire. Keene State’s
mission is “to prepare promising students to think critically and

creatively, to engage in active citizenship, and to pursue meaningful work.”
Fulfilling this mission benefits the New Hampshire economy through the
development of a skilled and educated workforce. In addition to the College’s $117.6 million operating budget and the spending power of 5,600
students, the College provides jobs to 870 people, and draws federal and
state money into the area for grants, research, and scholarships.
The College’s full- and part-time employees and contract workers living
in New Hampshire receive over $42 million in compensation. The Bureau

Keene State College
contributes an
estimated $165
million a year to the
City of Keene and the
surrounding area. The
College contributes an
estimated $352 million
to the state of New
Hampshire annually,
including direct and
indirect economic
impacts.

of Labor Statistics estimates that the average person spends 76 percent of
his or her discretionary income on items such as housing, food, clothing,

Keene State College’s impact

entertainment, transportation, child care, household services, furnishings

on the city of Keene extends

and supplies, personal care, and health care. Using this percentage, Keene

beyond the financial. The

State employees spend more than $32 million for goods and services,
primarily in Keene and surrounding areas. Additionally, health insurers
pay an estimated $5.6 million in benefits to New Hampshire medical and

community service activities of
Keene State’s students, faculty,

dental care providers. Keene State’s 5,600 students spend about $32 million

and staff – estimated at over

per year in the city of Keene.

67,000 hours annually – are

The College offers many cultural, athletic, and alumni events that draw

worth more than $1.4 million,

visitors to the area throughout the year. More than 20,000 people come

using a national standard rate

to Keene State College for such activities as Homecoming, Parent Family

for valuing community service

Weekend, Alumni Reunion, Commencement and new student orientation.

provided by the Independent

These visitors spend more than $1.5 million in the area.

Sector.

The College purchases over $7.3 million worth of goods and services from

Keene State annually purchases

New Hampshire vendors and spends another $10.6 million annually, also

about $7.3 million worth of

from New Hampshire businesses, on capital projects such as building
construction and renovation. The College provides payments to the City of
Keene for library services, the development of pedestrian and bicycle paths,
and police and fire protection.
College graduates earn more than non-college graduates, and they spend

goods and services in the state
of New Hampshire and spends
approximately $10.6 million on
capital projects.

money where they reside – as a result, the College is responsible for a portion
of the increased earning potential for Keene State’s graduates who reside
in New Hampshire. This indirect economic impact is valued by University
of New Hampshire economists at $172.1 million annually. The College also

Local community groups –
including religious and nonprofit

contributes indirectly to the local economy through the community service

organizations, schools and

activities of students, faculty, and staff. This contribution is valued at $1.4

school districts, city and state

million annually.

governance committees, and

Every dollar contributed directly to the local or statewide economy

special interest groups – use

recirculates. For example, students purchase goods and services from local

Keene State’s facilities and

merchants, and those merchants then pay staff and order new stock. To

grounds for their meetings and

calculate this effect, the conservative standard is to assume that each dollar

events, at little or no cost.

contributed directly recirculates only once. The indirect impact as a result of
recirculation is $89 million for dollars spent in New Hampshire by the College
and its students and employees.

Keene State College faculty and

Keene State College adds to the economic vitality of the city of Keene and the

staff contribute $30,000 to the

state as a whole. The College contributes $165 million annually directly and

local area United Way. In 2012,

indirectly to the local economy.

Keene State employees gave

The College also contributes an estimated $352 million to the state of New

more than $42,000 to support

Hampshire annually from direct and indirect economic impacts. Direct

scholarships and many programs

economic impacts include employee spending ($32m), medical and dental

offered by the College.

benefits ($5.6m), visitor spending ($1.5m), College purchases ($7.3m), capital
projects ($10.6m), and student spending ($32m), for a total direct annual
impact of $89 million. Indirect economic impacts include skilled workforce
development ($172.1m), community service ($1.4m), and recirculation of
direct impact dollars ($89m) bringing the total indirect impact in the state to
$262.5 million.
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