Organizing a Divestment Campaign

(See Eric Reeves “Darfur, Southern Sudan, and the Moral Imperative of (Equity) Divestment: Which companies and nations are propping up the Khartoum regime?” 9/13/04)

Colleges held lead the way to end the apartheid system in South Africa by divesting from the country and related businesses. The only way the genocidal regime can stay in power is with the economic and personal financial benefits that derive directly from foreign investment. 
The Khartoum regime uses the foreign revenue (exceeding $1 million per day) to purchase military equipment, including many of the helicopter gunships that have been deployed to such deadly effect against civilians in both southern Sudan and Darfur. A measure of the profligacy of Khartoum's military purchases can be seen in the recent completion of a deal with Russia for 10 MiG-29s---one of the most advanced fighter aircraft in the world. There can be no moral justification for holding equity investments (i.e. pension funds, endowments, and mutual funds) in many European and Asian companies that are now propping up the Khartoum regime by means of large commercial investments and capital projects. A number these European and Asian companies list their shares on the New York Stock Exchange (NYSE) and are held in many mutual funds and pension funds. Others list on the London Stock Exchange or exchanges in other countries. Still others seek to enter the US bond market (debt market) in order to raise American capital to support their enterprises in Khartoum and northern Sudan. The time has come for ordinary citizens to make it impossible for this intransigently genocidal regime to enjoy the economic benefits of European and Asian commercial and economic support. Divestment from the equity (shares) of the most culpably guilty of these transnational companies is a moral imperative. US public pension plans alone own over $91 billion dollars of equity (shares) in companies like Siemens AG, Alcatel SA, ABB Ltd, Tatneft, PetroChina and a number of others. These pension plans include, for example, California Public Employees Retirement System, California Public Employees Retirement System, Colorado Public Employees Retirement Association, District of Columbia Retirement Board (DCRB), Florida State Board of Administration (FSBA), Maryland State Retirement & Pension Systems, State of Hawaii Employees' Retirement System, Illinois State Teachers' Retirement System (ISTRS), Pennsylvania State Employees Retirement System, The Retirement Systems of Alabama (RSA), New York State Common Retirement Fund, Vermont Municipal Employees' Retirement System, State of Connecticut Trust Funds (SCTF), Ohio Police & Fire Pension Fund (OPFPF), State of Wisconsin Investment Board (SWIB)---and many, many more.

Private US pension plans own many additional tens of billions of dollars of equity in companies that now work to support a regime engaged in genocide. And private US mutual funds have even greater equity exposure to these companies. 
Finally, college and university endowment investments will in most cases have substantial shareholdings, directly or through mutual funds, in a number of these companies.
A successful divestment campaign against these companies, and their ethically myopic investments, would bring real, unsustainable economic pressure to bear on Khartoum. For its single goal would be to force a commitment by such companies to suspend all commercial activities pending the end of genocidal destruction in Darfur and completion of a final peace agreement with the people of southern Sudan. We must revise our personal and college portfolios and divest from Sudan to ensure that our monies are not invested in companies complicit in genocide---the deliberate, ethnically/racially-driven destruction of the African populations of Darfur.. Some of these companies include, but are not limited to:

1. Germany's Siemens AG (listed on the NYSE)

2. Switzerland's ABB Ltd (listed on the NYSE)

3. France's Alcatel (listed on the NYSE)

4. The Netherlands’ Trafigura Beheer BV

5. Russia's Tatneft (listed on the NYSE)

6. China’s National Petroleum Corporation (CNPC) or PetroChina (listed on the NYSE)

Shares of these companies are also owned within the TIAA-CREF retirement funds (TIAA-CREF is the retirement investment vehicle for American higher education and is the largest private pension plan in the world). College and university faculty and administrators should vigorously lobby the management of TIAACREF to divest all shares of these companies, from all funds (for example, TIAA-CREF's "Global Equities Fund" has shares in ABB Ltd, in Siemens AG [over 2 million shares], and in Alcatel SA [over 3.5 million shares]).

Those with discretion over their investments (e.g., a choice of pension plans, a choice of mutual fund investments) should make clear a blunt demand: "divest, at a minimum, from all shares of Siemens AG, Alcatel SA, ABB Ltd, Tatneft, and PetroChina---or I will invest my money in a fund that does not hold shares that are ultimately a form of complicity in genocide." Strong concern should be registered over the possibility that other foreign equities might reflect investments in Sudan.
For those in public pensions plans, and no option for alternative retirement investment, the message to pension managers should be clear and forceful: "I am extremely unhappy that my hard-earned dollars are being used to purchase shares in companies operating in Sudan and propping up a genocidal regime. I will register this unhappiness with public officials in this state (or organizational body), and with the news media, and with all who are in a position to force reconsideration of this investment."

Go to:

www.DivestSudan.org

www.sudancampaign.com/sudaninvestments.htm

http://www.unfarallon.info/activism.asp
Harvard:

Harvard has been doing some amazing work on the divestment front. Please direct all inquiries to us at

divestfromsudan@gmail.com. Check out: www.HarvardDivest.com
Divestment Legislation: Comprehensive Peace

in Sudan Act (HR 5061 & S 2781)

Bipartisan legislation recently introduced in the House of Representative (sponsored by Congressmen Franks, Lantos, Payne, Pitts, Tancredo) would legally require disclosure of "the identity of all entities that are engaged in commercial activity in Sudan" (Section 5 [a] of H.R. 5061, "To provide assistance for the current crisis in the Darfur region of Sudan and to facilitate a comprehensive peace in Sudan.") The bill has both a provision for capital market sanctions against these companies (legally denying them the right to list on the New York Stock Exchange or any other US exchange), and rigorous disclosure obligations, requiring a Treasury Department determination of not only "the identify of all entities that are engaged in commercial activity in Sudan," but also the "nature and extent of that commercial activity," and "the identity of all agencies of the Sudanese Government with which any such entity is doing business" (Section 5 [a]).

The HR 5061 has been passed and is now in the Senate as S 2781 (sponsored by Sen Richard Lugar) awaiting amendments.

This legislation provides the perfect legislative tool for a broad divestment campaign and should be supported vigorously. 
For more information, see:

http://thomas.loc.gov/cgi-bin/bdquery/z?d108:HR05061: or http://thomas.loc.gov/cgibin/ bdquery/z?d108:SN02781  
Congressmen and Senators should be urged to enact the Comprehensive Peace in Sudan Act (HR 5061 & S 2781) as soon as possible

Mark Hanis
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From: http://www.darfurgenocide.org/Events/SudanDIYKit.pdf

